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It gives me utmost pleasure to present the Banks performance for the year ended June 30,
2013, to the honored shareholders of the Bank.

I would like to begin my message with the statement that the year under consideration was
another year of success to the Bank in all areas.

The aggregate deposit of the Bank at the end of the year stood at birr 1.5 billon depicting
a remarkable growth of Birr 661.4 million, 71% compared to the last year’s balance of Birr
931.7. Loans and Advances extended to various sectors of the economy reached Birr 978.9
million showing a significant increase of Birr 479.4 million, i.e, 95.9% over that of the last year
figure. During the year, the Bank has managed to mobilize foreign currency of USD 57.8 million
exhibiting a growth of USD 17million, 41.7 % compared to the last year’s figure of USD 40.8
million. Financially, the Bank has also performed well during the year. Its total asset stood at
Birr 2.2 Billion depicting a significant growth of Birr 900 Million, i.e, 83.3% compared to the last
year’s figure of Birr 1.3 billion. The paid up capital of the Bank reached Birr 313 million showing
an increase of Birr 115.9 million, 58.8% compared to last year’s figure of Birr 197.1million.
The Bank has also managed to earn a gross profit of Birr 70 million surpassing the last year’s
profit by Birr 23.5 million, which is 50.5% over the previous year. Besides, with the objectives of
further expanding the Bank’s business volume and market share, the Bank has opened seven
additional branches and four Sub-branches in both the metropolis and regional cities.

The environment in which the Bank has been operating during the year was tight. Shortage of
foreign currency which negatively affected Banks’ operation, was a serious challenge throughout
the year. Stiff Competition for domestic saving mobilization in the Banking industry coupled
with the existing requirement for bond purchase on loans constitute one of the major challenges
affecting liquidity and profitability of banks.

Considering the challenging conditions on the ground, the Bank’s performance is more
commendable and on behalf of the Board of Directors and myself, I would like to extend my
heartfelt gratitude to the management and staff of the Bank for their relentless effort, esteemed
customers and honored shareholders for standing with the Bank, the National Bank of Ethiopia,
Ethio-Telecom and other stakeholders for their unreserved support.

Looking forward for even higher achievement, the Bank has planned to work focusing on deposit
and foreign currency mobilization, launching new electronic banking products and services,
further expanding the Bank’s branch network, and expanding over all business volume in year
to come. Taking this opportunity, I call upon all honored shareholders to work with the bank
more than ever to collectively enhance the Bank’s performance.

e
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According to the United Nation’s Report, the performance of global economy during the fiscal year 2012-13 remained
weak due to slow down of major developed economies. Growing number of developed economies have fallen into
further recession challenged by high unemployment , weak aggregate demand compounded by fiscal austerity,
high public debt burdens and financial sector fragility.

The United States economy has registered a slow down during the year suffering from unimproved unemployment
rate and business investments hold back due to uncertainty about fiscal stance and weak aggregate demand.
Likewise, European economies also trapped in a vicious cycle of high unemployment, continued banking fragility,
heightened sovereign risk and fiscal tightening and slower growth. As a result several European economies are

dragged into further recession.

Various policy initiatives taken by major economies to alleviate economic setbacks have reduced systemic risks
and helped stabilize consumer, business and investor confidence but with very limited improvement in economic
growth.

The economic downturn of the developed countries had a spillover effect on the economies of developing economies
through weaker demand for their exports and heightened volatility in capital flow and commodity price. During
the year under consideration, economies in Asia have also weakened considerably during the year as the region’s
growth engine, China and India both shifted to a lower gear due to deceleration in demand for their export and

fiscal tightening.

Despite the global slowdown and uncertainty Africa’s economy performed strongly during the year. The continent’s
remarkable performance is underpinned by strengthening of domestic demand associated with rising income and
urbanization, increasing public spending largely on infrastructure, bumper harvests due to favorable weather and

tightening of trade and investment ties with emerging economies.

The World Bank and IMF identifies Africa as having seven of the world’s ten fastest growing economies in which

Ethiopia is one of them.

According to the report of the Ministry of Finance and Economic Development Ethiopia’s economic growth for the
fiscal year 2012/13 was 9.7%. Although it is below initially planned figure of 11%, the growth is commendable given
the above global economic slowdown and its spillover effect. Looking the economic growths by sector, highest
growth rate of 18.5% was recorded by Industry sector, while service and agriculture sectors growth rates were 9.9
and 7.1% respectively. In terms of shares out of the total GDP the service sector takes the highest share of 45%,
followed by Agriculture constituting 43% and Industry accounts only 12%. According to the World Bank report, the

economic growth was driven by services and agriculture in the supply side and public investment on demand side.

The decline in the price for the country’s major export item, coffee, due to weak demand in the global market has
dwindled export revenue significantly against target despite attempt made to compensate it by increasing coffee

volume by 15% has partly contributed for the shortfall of economic growth against target. On the other hand,
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inflation, which has been a persistent challenge of the economy in the past three years dropped to a single digit,
7.4% for the first time during the year.

To keep on the current pace of economic growth of the country, the government has undertaken various policy mea-
sures to ensure channeling of domestic resources to more productive public investments during the year. Among
these policy measures, mobilization of domestic saving designing various housing schemes and the enforcement of
banks to buy bonds equivalent to 27% of their loan disbursement are found to pose challenges on the liquidity and
profitability of bank during the year.

2.1 OPERATIONAL PERFORMANCE

2.1.1 Deposit Mobilization

The total deposit of the Bank as of June 30, 2013 reached Birr 1,593.1 million, registering an increase of Birr 661.4
million (70.9%) when compared with the preceding year balance of Birr 931.7 million. Demand, savings and fixed
time deposits increased by 70.1%, 89.4% and 34.4% from their respective balance of June 30, 2012. Last year’s
(2012) annual deposit growth was only birr 237.4 million (34.2%) which is far below the current year growth rate
of 70.9%.

With the prevailing competitive environment in the banking sector, the overall achievement in deposit mobilization

can be said to be commendable and shows the growing confidence of the public on our bank.

Table 1: Breakdown of Deposit by ‘000 Type In of Birr

ITEM June 2013 | % Share | June 2012 |% Share Growth
Absolute [ [
Demand Deposit 569,338 35.7 334,685 35.9 234,653 70.1
Savings Deposit 763,493 47.9 403,113 43.3 360,380 89.4
Fixed Time Deposit 260,298 16.4 193,928 20.8 66,370 34.4
Total Deposit 1,593,129 100.0 931,726 100.0 661,403 70.9

Deposit Performance Trend in Millions Birr

1593
1600 7 |

1400 -

1200 7

932

& 1007 764
2 800 694 ®2011
h 569 .
t 600 - 203 2012
] 335 295 =
400 185 214 4260 2013
200 - I

Demand Saving Time Total

Deposit by Type

Looking into the breakdown of deposit, the highest share goes to savings deposit, which reached Birr 763.5 million
and constitutes (47.9%) of the total deposit. Demand deposit follows at Birr 569.3 million accounting (35.7%), while
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Breakdown of Deposit as at June 30, 2013 in Million Birr
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the balance of fixed time deposit was 260.3 million constituting (16.4%) of total deposit.

During the reporting period, the total number of depositors of the Bank reached 38,952. An increase of 15,083
(63.2%) depositors is registered when we compare this figure with the number of account holders of last year same
period.

2.1.2 Loans and Advances

As of June 30, 2013, the Bank’s total net outstanding loans and advances stood at Birr 964 million. This figure
showed an increase of Birr 470.3 million (95.3%) when compared with the figure of last year same period. During
the period under review, the Bank was managed to disburse Birr 690.9 million and collect Birr329.7 million.

Loans & Advances by Economic Sector in Millions Birr
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Table 2: Loans and Advances by Economic Sector (in millions of Birr)

Economic Sector June, 2013 | % age | June, 2012 | % age Growth

Absolute % age
Domestic Trade & Services 345,866 35.6 95,723 19.2| 250,143 261.3
Construction 227,178 23.2 138,336 27.7 88,842 64.2
Import/Export 149,186 15.2 110,255 22.1 38,931 35.3
Hotel & Tourism 60,438 6.1 52,156 10.4 8,282 15.8
Manufacturing 101,135 10.3 57,712 11.6 43,423 75.2
Agriculture 531 0.05 1,604 0.3 -1,073 -66.8
Transport 86,316 8.8 42,233 8.4 44,083 104.3
Personal 8,252 0.8 1,532 0.3 6,720 438.6
Total 978,902*( 100.0 499,551*| 100.0| 479,351 95.9

* Loans & Advances before Provision

As indicated under table 2 above, the loans and advances extended by the Bank covered a wide range of sectors in
the economy. Accordingly, the highest share (35.6%) of the loan was absorbed by the Domestic Trade and Services

Loans ond Advances Breakdown

Personal
Agriculture  Tronsport 0.8%

sector followed by Construction sector (23.2%), Import/Export (15.2%), Manufacturing sector (10.3%), Transport
(8.8%) and Hotel & Tourism (6.1%).

2.1.3 International Banking

The amount of foreign currency mobilized through International Banking Division (IBD) and all branches of the Bank
during the fiscal year ended June 30, 2013 was USD 40.6 million and EURO 13.2 million. The amount of EURO mobi-
lized during the period increased by EURO11.2 million (560%) from the actual performance of last year same period.
However, there was a marginal reduction of USD 0.2 million in the current year’s performance.

By employing the above amount into foreign banking businesses, the Bank managed to earn an income of Birr 59.8
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million. Comparing this income to that of the previous year, an increase of Birr 23.4 million (64.3%) is recorded. The

share of income earned from international banking services to total income of the Bank was 35.6%.

During the period under review, the bank made an agency agreement with Money Gram Transfer Service and start-
ed operation in the middle of the year. It is also on process to start the same business with Taran Express, Dahabshiil

and Western Union.
2.2 FINANCIAL PERFORMANCE

2.2.1 Assets

At the end of June 30, 2013, the total asset of the Bank reached Birr 2,197.3 million and increased by Birr 912.3
million (70.9%) when compared with the balance of the preceding year.

2.2.2 Capital

As of June 30, 2013, the total capital including the legal reserve and retained earnings for the period, reached Birr

381.5 million. When comparing this amount with the balance of June 30, 2012, i.e. Birr 236.1 million, an increase
of Birr 145.4 million (61.6%) is recorded. Likewise, the paid-up capital of the bank on June 30, 2013 reached Birr 313
million which is more by birr 115.9 million (58.8%) from last year same period result. During the year under review,

825 new shareholders joined the bank and the total number increased to 8,383.

Table 3: Composition of Capitalin ‘000 Birr

Description June, 2013 | June, 2012 Growth
Absolute % age
Total Capital 381,549 236,145 145,404 61.6
Paid — up Capital 313,000 197,143 115,857 58.8
Subscribed Capital 355,811 241,690 114,121 47.2
Number of Shareholders 8,383 7,558 825 10.9
2.2.3 Income

The total operating income of the Bank during the fiscal year reached Birr 168.1 million which has exhibited an
increase of Birr 58.8 million (53.8%) as compared with the previous year income of Birr 109.3 million. Looking into
the components of the total income, Interest Income constitutes 51.8% while the share of Non Interest Income was
48.2%.

Out of the Total Non Interest Income, the highest share 73.7% goes to income from foreign banking operations in
the form of commission, service charge and gain on foreign exchange. The share of commission income from guar-

antee was 18.9% to be followed by service charge and commission from local banking activities i.e. 7.4%.




Composition of Income June, 2013 in Million Birr
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Table 4: Composition of Incomein
‘000 Birr
Description June, 2013 | % age| June, 2012 | % age Growth
Share Share AL
Interest Income 87,067 51.8 57,824 52.9 29,243 50.6
Income from foreign Banking 59,808 35.6 36,366 33.3 23,442 64.5
Service Charge &Comm.Local 5,971 3.5 3,826 3.5 2,145 56.1
Commission on Guarantee 15,308 9.1 11,314 10.3 3,994 35.3
Total Income 168,154 | 100.0 109,330| 100.0 58,824 53.8

2.2.4 Expense

The total expenses of the Bank, including provision for doubtful loans for the year under consideration reached
98.2 million. It exceeded that of the preceding year balance by Birr 35.3 million (56.3%). Out of the total expense
balance, 40% goes to interest expense followed by general expense and salaries & benefits that constituted 37%

and 23% respectively

- @



Composition of Expenses June, 2013 in '000 birr
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Table 5: Composition of Expensesin ‘000 Birr

Description June, 2013 % age | June, 2012 % age Growth

share share
Interest Expense 39,197 40.0 28,238 44.9 10,959 388
General Expense 36,396 37.0 20,518 32.7 15,878 77.4
Salaries & Benefits 22,569 23.0 14,053 224 8516 60.5
Total Expenses 98,162 100.0 62,809| 100.0 35,353 56.3

~3c03b

Profit Performance Trend
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2.2.5 Profit

Despite the local and international economic challenges, and after maintaining adequate provisions for outstanding
loans and advances as per the directive of the National Bank of Ethiopia; the Bank’s net profit before tax and after
tax for the financial year was Birr 69.9 million and Birr 52.3 million, respectively. This has exhibited percentage
growth of 50.4 and 53.3 respectively over the preceding year performance.

2.2.6 Performance Ratios

The Bank’s Return on Asset (ROA) which is expressed as the ratio of profit before tax to average assets reached
4% during the financial year ended June 30, 2013. This ratio was 4.2% in the preceding year. The Return on Equi-
ty (ROE) or Earning per Share expressed as the ratio of profit after tax to the average paid-up capital of the Bank
reached 20.5% which is a little bit lower than last year’s result of 21.7%. i.e. a share with a par value of Birr one
thousand earned a return of Birr 205 on the average. The net profit margin of the bank which is expressed as the
ratio of net profit to total income was 31% which was almost equal to last year’s performance of 31.2%. All these
results indicate that the performance of the Bank in the financial year was encouraging.

At the end of June 30, 2013, the total number of the Bank’s permanent employee reached 409. The number of
employee’s increased by 120 (41.5%) when compared with the preceding year. During the year168 new staff was
recruited. Out of the total number of employee 226 (55.2%) are clerical and 183 (44.8%) are non-clerical. The gen-

der composition of the human resource indicates that 286 (69.9%) are male and 123 (30.1%) are female.

Out of the total number of staff; 109 (26.6%) employee’s holds first degree and above.

During the year the Bank has taken an important step in buying shares and becoming the fourth member bank of
Premier Switch Solution Share Company (PSS). The PSS initially established by a consortium of three banks namely:
Awash International Bank, NIB International Bank and United Bank, with the objective of providing electronic bank-
ing services. The deal benefits the Bank in expediting the ongoing effort to launching card banking services with

lesser time effort and cost.

During the fiscal year ended June 30, 2013, the Bank opened seven additional branches in Addis Ababa and other
towns outside Addis and the total number of branches reached 22. Four sub-branches were also opened during the
year which increased the number of sub-branches to five. The seven new branches are Meshalekia, Shashemene,
Bishoftu, Alemgena, Jimma, Teklhaimanot and Kera branches. The four sub-branches were opened in Hawassa, Ad-

ama, Gerji and Bole. Therefore, the total number of branches and outlets as at June 30, 2013 is 27.

In line with the strategic plan, the Bank has drawn its annual business plan for the year 2013-2014 and committed
to work focusing on the areas of deposit and foreign currency mobilization, introducing new electronic banking
services, expanding its branch network in feasible areas and enhancing its competitive edge through improving

customer satisfaction.
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RN WD TR Addis Ababa Ethiopia

AUDITORS' REPORT TO THE SHAREHOLDERS OF
BERHAN INTERNATIONAL BANK S5.C.

We have audited the accompanying balance sheet of Barhan International Bank 5.C. as of 30 June
2013 and the related statements of income and cash flows for the year then ended. These financial
statements are the responsibility of the Company’s management. COur responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those standards
reguire that we plan and perform the audit to obtain reasonable assurance about whather the
financial statements are free of material misstatement, An audit includes examining, on a test basis
avidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion,

In our opinion, the financial statements present fairly in all material respects, the financial position of
Berhan International Bank Share Company as at 30 June 2013 and the results of its operations and

its cash flows for the year then ended in accordance with International Financial Reporting Standards
applied on a consistent basis.

We have no comment to make on the Board of Directors Report relating to financial matters and
pursuant to Article 375(2) of the Commercial Code of Ethiopia 1960; we recommend the approval of
thaza financial statemants.
e na i
Degefa Lemessa Authorized Auditors
Limited Partnership
~Chartered Certified Accountants

Addis Ababa




BERHAN INTERNATIONAL BANK 5.C

BALANCE SHEET

AS AT 30 JUNE 2013
ASSETS Notes Birr
Cash on hand and at bank 3
Treasury Bills
MEE Bills
Stocks 4
Loans & Advances 5
ther assets 6
Equity Investmeant ¥
Fixed time deposit with NBE
Deferred expenditure
Deferred tax Asset 1)
Fixed assels 21,8
EQUITIES AND LIABILITIES
LIABILITIES
Deposgits by customers: Demand 10a 569, 337 .818
: Saving 10k 763 493 007
: Fised time 10¢ 280,298 185
Other liabilities 11 132 453 124
Margin held on letter of credit 71,764,805
Prafit tax payables 12a 18,420,110
Refund to shareholders -

CAPITAL & RESERVE

Faid up Capital 13
Legal reserve
Retzined saming

TOTAL CAPITAL  RESERVE AND LIABILITI ES
Ay,

x’fﬁ" ﬁ} W/g i ’ .1

. %ﬁ?lmn - _' 2 ﬁ/
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313,000,920
26,804,745

41 742 696

739 865 678
348,846,511
1,622,289
964 000,977
33,214,227
13,503,000
73,087,000
2,902 069
1,367,618
15,924,945

2012
Birr

538,186,308
25,531 120
181,584,511
1,513 886
493 696 144
15,387,740
4,211,000

5,020,251
654,094
14,822 373

2,197, 215,312

1,285,037,438

1,815, 766,948

381,548,362

334,685,020
403,113,382
193,927 6543
73,153,102
31,102,280
12,905,815

5 008

1,048, 8592 230

197,143 362
13,732 406
25 2659 440

236 145 208

2,197.315.312

1,285,037.438

Pk

Prosidont




BERHAN INTERNATIONAL BANK S.C
E D LOSS NT

FOR THE YEAR ENDED 30 JUNE 2013

2012
Note Birr Birr Bire
INTEREST INCOME 14 87,066 B78 57 824,330
INTEREST EXPENSES (39,156.680) (28 238.089)
GROSS OPERATING INCOME 47,870,198 28 585,301
MON-INTEREST INCOME 15 81,087,773 51,505 705
128,957,671 | _ 81,092 006
EXPENSES
Salary and bensfit 16 22 569 614 14,052 954
General and administrative 17 27,250,986 18,211,603
Directors fee 19,750 95,250
Prawvision for loans and advances 9,045 942 2,143 406
Andit fee ¥8,000 67,500
(58,965,302) 134,570,713
Met Profit before tax for the year £549,902 688 46 521,204
Provigion for taxation 12b (18,416,840) (12,904, 723)
Deferred tax assat 713,524 487 688
Met Profit after tax 52,288,353 34,114 258
Addiyfonal tax charge paid - {421,872
52,289,353 33,592 586
Transfer to legal reserve (13.072,339) (8,423 147)
Retained earning for the year 39,217,014 25 269 440
Profit brought forward 25,269,440 8,961,507
Dividend Declared and paid (22.743,756) _ {9.961,507)
2,525 683 s
Retained eamning/accumulatad loss carried forward 41,742 696 25 269,440
EARNING PER EH#RE 18 20.50%
o o
) w0

er:m : Prasident




BERHAN INTERNATIONAL BANK S.C

STATEMENT OF CASH FLOW
FOR THEYEAR EMDED 30 JUNE 2013

Profit before tax

Adjustment for :Depreciation

Amartization
Loss on asset lost
Provision far Ioans and advances

Cash flow before change in working capital

Increase in stocks
Increase in other assets
Increase in loans and advances

Increase in creditors including margin held
Increase in deposits

Decrease in refund fo shareholders aceoum

Cash fiow f : tyit
TAXATION
Profit tax paid

Cash Flow from Investing Activitias

Purchase of fixed assets

Investment in equity & NBE bills

Treasury biils collected

Investment in Special fixed time deposit with NBE
Investment in computer softwars

Cash flow from financing activities

Additional capital collacted nat off dividend eapitalized
Dividend paid

Met cash increase faor the period
Cash and bank balances at the beging of the period

Cash and bank halg;s at the end of the period

I

t:hainnau‘& WTrH-tum

Birr

(108.404)

(17.816.477)

{(479,350.774)
89,962,667
661,402,765

{5,008)

(9,950,748)

(178,544,000)
29,831,120

{73,067,000)

(GB0, 449)

93,126,403

(12,602)

2012
Birr Bl
69,982 669 46,521,254
5,844,274 4,363,009
2,608 632 2,170,969
3,900 .
9,045,842 2,143,408
87,585,417 55 158,678
{269 117}
(8,025,023}
(167,732.599)
42,519,505
237 468,041
{3,024 730)
264,084,769 | 100,837,077
351,670,187 156,135,755
(12,902 545) (5,239,114)
338,767,642 | 150,896 541
(5,820,854
{188,803,531)
(1,565.438)
(230,211,075)| _ (194 193 823
82 E10,650
63,113,802 52 510,580
201,670,368 8,213,365
538,196,310 | 528,982,945
739,866,678 | _ 538,196,310

A
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BERHAM INTERNATIONAL BAMNK SHARE COMPAMNY

STATEMEN

BALAMNCE AS AT 1 JULY 2010

Mew shares issusd
Met profit for the year
Transfer to legal reserve

Balance as at 30 June 2011

Dividend capitalised

Mew shares issued

Met profit for the year
Transfer to legal reserve
Balance as 30 June 2012
Dividend capitalised
Dividend paid in cash

Maw shares issued

Net profit for the year
Transfer to legal reserve
Balance as 30 June 2013

F CHANGES IN SHA
FOR THE YEA

OLDERS' EQUITY
MDED 30 JUNE 201

Paid up Legal Retained
capital resarva garnings Total
Birr Birr Birr Birr
108,324,930 {5.966,272) 102 358,658
26,348,374 - - 26,346 374
- 21,237,039 21,237,039
- 5,308,260 (5,309,260)
134,671,304 5,308, 260 0067,607 149,942 071
8,961,507 - 19,951,507)
52,510,550 - - 52,510,550
- 33,692,506 33,652 586
- B.423 147 (8.423,147) -
197,143,362 13,732,406 25,269,440 236,145,208
22,731,154 - (22,731,154) -
- . (12,602} 12,602)
H3,126,403 - 93,126,403
- 52,289,353 52,289,353
- 13,072,339 (13,072,3349)
313,000,920 20 ... 746 _ 41,742,697 341,548,362
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2.2
2.3

2.4

2.5

' NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 JUNE 2013

ESTABLISHMENT

Berhan International Bank 5.C has been formed in accordance with Aricle 304 of the
Commercial Code of Ethiopia with the objective of carrying on the banking businass as
per Article 3 of the Memorandum of Association of the company. The Bank has now
been registered and licensed as of 27 June 2009 by the National Bank of Ethiopia. The
authorzed capital of the company is 300,000,000 and the subscribed capital Birr
154,736,000 divided into shares of 1000 Bir par value each,

ACCOUNTING POLICY

The financial statements of the bank are prepared in accordance with the hisioric cost
convention, generally accepted accounting principles and the laws and regulation of
Ethiopia including the commercial code of Ethiopia of 1980, Monetary and Banking
requlation proclamation Mo, 531/2008 and supervision of Banking Business
proclamation Meo. 582/2008 and the directives of the Mational Bank of Ethiopia. The
significant accounting policies are set out below.

Fixad assats are reported in the balance sheet at acquisition cost less accumulated
depreciation. Depreciation is computed on siraight line basis at the following rates per
annum:

Y
Building 5
Office fumiture and equipment 20
Mator vehicle 20
Computers 25

Fixed assets in store are not depreciated

Preoperaticnal expenses are depreciated at 20% per annum on straight line basis.
Software costs are amoriized over four years on straight line basis.

INTEREST ON LOANS

Interest on loans and advances are recorded when earnad. However, interast income an
non-performing loans (NPL) is accounted for on cash basis of accounting.

FOREIGH CURRENCIES

Foreign exchange transactions are stated in Birr at the actual rate ruling on the dats of
fransaction dates.

Foreign currencies on hand and correspondent bank balances at the balances sheet

dale aretransiatedits Birr at the buying rates.
& 5
= i p
: £,,‘t""“* ) e
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3 CASH ON HAND AND AT BANK

Cash on hand-Local currency
Cash on hand-Foreign currency

Correspondent foreign banks
MEE-Reserve account
NBE-Payment & settlament
Other domestic Banks

4 STOCKS

Supplies stock
Fixed assets in store

5 LOANS AND ADVANCES

Domestic trade and senvices
Construction

Importy export

Hotel & tourism
Manufacturing

Agriculture

Transport

Personal

Staff

Provision for loans and advances
& OT ASSETS

Interest receivable
Uncleared effects
Sundry deblors
Prepaymenits
Outward clearing ===,

2012
Birr Birr Birt
383,152,347 250,148,331
1,813,918 6,833 876
384,966,263 274,982 306
164,343,823 128,044 728
81,433,000 85,000,000
43,202,699 35,687,584
45,970,992 2481 681
354,900,414 263,214,003
739 866,675 538,196,303
2012
Birr Birr
675,336 583,781
945 853 820,124
1,622,289 1,513,886
2012
Bl Blrr
345 BES 943 95,722,444
227,177,915 138,335,292
149,185,514 110,254,855
60, 4368 493 52,155,169
101,134,671 67,712,281
531,267 1,603,603
845,316,425 42,232,026
5.5352186 301,768
2,716,423 1,230,753
878,901,873 498,551,008
(14 500 856) {5,854 954)
954,000,877 493,696,144
2012
Birr Birr
3875053 2748708
465,003 .
4,733 532 2,304,268
14,721,618 6.451,762
9 537 080 3883 011
33,214,227 15,397,749

Page 7
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7 EQUITY INVESTMENT

2012
Birr Birr
Berhan Insurance 5.C 2,953,000 2,853,000
Premier switch solutions 5.C 5,520,000 -
Eth switch 5.C 5 030,000 1,268,000
13,503,000 4,211,000
8 DEFERRED EXPENDITURE
Balance on Balance on
30092 Addition 3006413
Cost Birr Birr Birr
Preoperational expenses 4,276,883 - 4,275,883
Software 5,654,726 SED 440 §,235,175
8,931,604 580,449 10,512,058
Amortization
Precperational expenses 2,352,206 B56,377 3207853
Software 2,550,072 1,843 255 4402 327
4,911,357 2608532 7,609,990
Met boak value 5,020,251 2,902,069
the above amartization of software included Birr 357.017.51 being annual licensa
fes transferred to expense
o FIXED ETS
Balance on Balance on
30/06M11 Addition Disposal 30006/12
Birr Birr Birr Birr
Cost
Furniture and fiture 3.342 174 2,261,578 - 5.603,752
Office equipment 4 287 260 2,583 645 {8.500) 6844 405
Motor vehiches 8,054,053 3,165,796 . 11,219 848
Computers & accessaries 7,579,570 1959728 - 9 539,298
23,263,057 9,950,746 (15,5000 33,207,303
Depreciation
Furniture and fixture 1,160,090 BRT 460 - 2,027 558
Office equipment 1,166,308 1,085,170 {2 600} 2220877
Mator vehicles 3,138 438 1,874,780 - 5013218
Computers & accessorias 2975848 2,035 858 - 5,011,704
8,440 684 5,844,274 (2,600 14,282 358
Net book value 14,822,373 18,924,945

The disposal of fixed asset represented cost of Nokia Mobile apparatus discarded

Page 8
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DEPOSITS BY CUSTOMERS

emand i

Business checking
Corporate checking
Diazpora acoount
Retention account
Personal checking

vin

Personal saving
Business saving
Staff savings
Provident fund

Fixed time deposits

Interest payabla

Exchange payable to NBE

Inward clearance CPO,.and chequeas
Interast Suspense

Sundries

Blocked Accounts payable

Accrued charges

Page 2

2012

Birr Eirr
238, 322 581 147 GBS 647
19,292 792 16,708,035
4 711,661 2,744 959
13,824,485 5,345,909
202 186,078 162,202, 470
569,337 618 334,685,020

012

Birr Birr
556,073,578 301 554 266
145 422 T4 55,508,241
2,337,083 1,378,880
80,659 583 44,171,996
763,493,007 403,113,382

2012

Birr Birr
TE, 303 636 161,391,273
183,094 545 32,538 370
260,208 185 | 193,927,643

2012

Birr Birr
9,211,678 7,951 624
2,597 883 1,783 056
76,554 405 53,312 8911
11,308,063 1,183,502
B.257 950 4,708,305
16,554,960 2487372
7.558,125 1,708,242
132,453,124 73,153,102




12 PROVISION FOR PROFIT TAX

2012
{a} Profit tax payable Bimr Birr BIRR
Openning balance 12,905,815 4,818,524
Current year pravisian(b) 16,416,840 12,804,723
31,322,655 17,723,257
Prpfit tax settiment (12,902 545) (4,817 442)
18,420,110 12,805,815
(b} Profit before taxation 69,092 660 46,521,284
Add: depreciation amortization for
reporiing purpose 8 542 906 6,533 574
Loss of assets lost 3.900 -
Fenalties - 24,267
Entartainment expense 101,606 136,669
& 548,412 6,604,934
Less: Interest incamea on foreign deposit 7425 47,560
Local bank deposits 858,549 TA0,23T
interest income on NBE bills 10,242,388 4,558 928
Depreciation for tax purpose 6,164,482 4 675018
(17,252 B51) {10,207, 744)
Taxable profit 51,388,230 43 008 454
Provision for taxation 30% 18,416,469 12,902 545
Pravision for taxation on foreign deposit interst income 37 2178
18,416,840 12,904,723
{e) DEFERRED TAX ASSET/LIABILITY
2012
Birr EIRR
Depreciation & amortization for tax purpose (6,164 492) [4,875,019)
Depreciation for reponting purpose B.542 206 6,533 978
Temporary difference 2,378,414 1,658,959
Deferred tax asset 713,524 497,688
Balance brought forward B54,054 156,406
Balance carried forward 1,367 618 654,094
id) Depreciation for tax purpose
Computers  Other assets Deferred Total
expenditure Depreciation
Depreciation base 4 220,075 10,100,703 9,431 515
Addition during the year 1.858, 728 7,891,018 580,449
Depreciation base 6,179,803 18,091,721 10,011,985
Depraciation for the year (1.544,051) (2,618 344) 1,001, 187) 6,164,492
Depreciation base carried forward 4,634,852 14,473,377 10,011,965
Page 10
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CAPITAL

Paid up
INTEREST INCOME

n loan & advances
Local bank deposits
Foreign banks deposit
MBE bills

NOM INTEREST INCOME

Service charge and commission income-local
Service charge and commission income-foreign

Commision incomea on guarantees
Gain on exchange rate fluctuation

Sundries

SALARY AND BENEFITS

Frofessional staff salary
Mon-professional staff salary
Lash indemnity allowance
Provident fund
Reprasentation allswance
Fuel allowance

Medical

Cwertime

Training and education
Uniforms

Bonus

Leave pay =
Telephone =77 vy
Hausing allowance i :ﬁa
Pension i, =

Page 11

Number of
shares

313,000

r val Total
1,000 313,000,000

2012

Birr Birr
75978 519 52,4481 5&&
838,545 730,237
7,425 43 530
10,242 388 4,558 928
B7 066 878 57824330

2012

Birr Birr
10,736,676 2.310.304
29,243,300 21,826,025
15,308,057 11,313,981
24,791,185 16,611,032
1,008,585 | _ 444 263
81,087,773 51,505, 705

2012

Birr Birr
12,113,882 7832823
1.841, 383 1,048,041
618,133 377,203
1,204,885 035,084
278,820 225 353
2,218,332 1,665 087
37TR 939 188,680
o0,036 40,035
56,505 191121
228,027 153,608
2,189,103 200,000
27,007 406 815
08,142 TTH12
103,608 104,283
470,810 107 403
IE.SEEIEH 14,052 954
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GENERAL AND ADMINIS MSE

Office rent

Utilities

Telephone & postage
Advertizement and promotion
Telecom charge-Data
Stationery & printing
Cansulting

Cleaning and sanitation

Other professional fee

Repair and maintenance

Fuel and lubricant

Transport and par diem
Inspection and license
Depreciation and amortization
Insurance

Entertainment

Wage expense

Swift and correspondent charges
Membership fee

Loss on disposal of Nokia
Miscellaneous

EARNING PER SHARE

Mumber of shares at the beginning of the year
Mumber of shares at the end of the year

Average number of shares | (a+b)/2)
Profit after tax
Earning per share

COMMITMENTS A T LIABILITIES

Guarantees issued
Commitement on letter of credit net of margin paid
Loans approved but not disbursed

Page 12

2012
Birr Bl
8,267,325 4,940,019
153,240 2077
341 376 414 267
1,952,748 1372767
716,565 732 BTG
1,680,075 096,753
53,053 207,104
67,007 44 420
268 605 416,705
B4 050 184 477
BO2 351 702,380
B77 &31 270,601
20,858 23,780
B.542 OD& 6,533,577
589 8239 318,581
101,606 136,669
215117 81,500
334 360 284 D64
75,000 75,000
3900 -
a72 467 256,497
—al.250.896 | 18,211,603
Birr
187,143
313,001
255072
52,280,353
20.50%
213,977,830
77,540 893
45,234,058
336,757,782

-




Financed Project : Cereal Export Busi
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